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Time to end state care... 


We figure if opponents of 
health care reform continue 
to draw comparisons with the 
United States, they wouldn't 
mind if we drew a compari- 
son ourselves—literally, on the 
cover—between Canada’s health 
care system and those of North 
Korea and Cuba. 

For advocates of 
change there are 
many encouraging 
statements in the 
Supreme Court's 
historic Chaoulli 
v. Quebec ruling. 
Chief among them 
is the declaration 
that “democracies 
that do not impose a 
monopoly on the de- 
livery of health care 
have successfully 
delivered ... services that are 
superior to and more affordable 
than the services that are pres- 
ently available in Canada. This 
demonstrates that a monopoly 
is not necessary or even related 
to the provision of quality public 
health care.” 

It's a statement that has been 
articulated on the pages of this 
magazine time and time again. 
It’s a statement that opinion 
polls show a growing majority of 
Canadians support. 

Nonetheless, it’s a statement 
opposed—almost universally— 
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by politicians in every corner of 
the country. Prime Minister Paul 
Martin defends the medicare 
status quo, and Conservative 
leader Stephen Harper insists he 
“will never compromise public 
health insurance.” 

“On health care”, writes West- 
ern Standard star columnist 
Mark Steyn “Canada’s 
reflex anti-American- 
ism has somehow ef- 
fortlessly swollen into 
anti-Swedism, anti-Eu- 
ropeanism, anti-world- 
ism—to such a degree 
that even the Con- 
servative Party feels 
it’s politically unwise 
to dissent from the 
national retreat into 
pathological isolation.” 

It’s a pathology 
that’s ending. The court ruled 
that banning alternatives to 
suffering and dying while on 
mandatory government wait lists 
is—simply put—a violation of 
Quebecers' human rights. 

Reform is not going to come 
from politicians. While the 
Conservatives, NDP and Liberals 
debate who is the most commit- 
ted to Soviet central planning 
models, private clinics are open- 
ing and Canadians are making 
their way outside the country to 
receive treatment. 

Your CTF has been active on 
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the health care front for three 
reasons. First, we oppose 
throwing an endless stream of 
tax dollars at a badly flawed 
monopoly system. 

Second, allowing for choice 
and competition will not only 
take pressure off the public sys- 
tem, but provide economic op- 
portunity. Why should taxpayers 
in Canada pay for the schooling 
of doctors and nurses only to 
have them leave for the U.S. or 
elsewhere? Why should Canadi- 
ans spend a billion dollars an- 
nually on health care outside its 
borders when it could be spent 
here? 

Finally, as in social security 
reform, your CTF advocates 
models of pre-funding that 
would address unfunded liabili- 
ties. An aging population makes 
pay-as-you-go health care a vir- 
tual impossibility in the future. 

Is it fair to compare Canada 
to North Korea and Cuba? Yes. 
All three prohibit spending 
after-tax dollars on health care. 
Canadians can spend whatever 
we desire on alcohol, tobacco, or 
gambling but not for life-saving 
surgery for a child or loved one. 
As the court points out: not one 
other Western country imposes 
such an absurd and inhumane 
prohibition. Indicative of a com- 
munist dictatorship perhaps, 
but not a democracy.m 
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I loved the 7th annu- 

al Teddy Waste Awards ar- 
ticle. Although ironically, I 
laughed my head off all the 
way through. It’s nice to ex- 
pose all those wasteful ac- 
tivities to the public so that 
some people can be made 
accountable, however slight- 


ly, for their actions. 
Danny Turrin 
Laval, QC 


In typical Liberal thinking 
the federal government be- 
lieves they can raise our chil- 
dren better than we can. We 
are an upper middle income 
family with two young chil- 
dren in daycare three days 
a week. With my wife work- 
ing part time and me be- 
ing the main bread winner, 

I get zero deductions for the 
$12,000 in annual fees! A 
significant number of the 
children in our daycare are 
already subsidized. Simply 
making allowances through 
the tax code would be a bet- 
ter approach than setting 
up a wholly new social pro- 
gram. 

Doug Bascombe 

Toronto, ON 


I don’t understand why 
the government thinks they 
can stop people from get- 
ting health care. If I need 
something done, I’m not go- 
ing to wait around here. I 
just had a CT scan done in 
Las Vegas and everyone was 
shocked when I told them I 
would not get in to see a car- 
diologist for six months in 
Canada. Both the radiolo- 
gist and cardiologist from 
Las Vegas have since called 
me in Regina to see how I 
am doing. 

It's amazing how well you 
are treated when you pay 
cash for something! 

The government won't be 
able to stop people from get- 
ting health care; this will 
eventually evolve. I hope 
Native bands open up some 
MRI clinics. Between them 
and what is happening in 
Quebec this issue may get 
forced. 

Your March/April editori- 
al is good, we need to force 
the issue and inform people 
that there are options out 


there for them. 
Doug Mackenzie 
Regina, SK 


I enjoy reading The 
Taxpayer. I think it’s impor- 
tant that Canadians are kept 
informed about how their 
money is being spent by oth- 
ers. Your “Waste Watch” sec- 
tion provides a good sum- 
mary of questionable spend- 
ing decisions made by politi- 
cians and bureaucrats. 

However, I would pre- 


fer that your editorializing 
be kept separate from your 
news reporting. Objectivity 
is needed for readers to 
come to their own conclu- 
sion about just how silly or 
outrageous a spending deci- 
sion is. After all, the CTF is 
all about promoting trans- 
parency and cutting through 
spin, is it not? 

Alex Marland 

St. John’s, NL 


Pollution control, before 


climate control 

The United Nations 
Intergovernmental Panel 
on Climate Change and the 
Canadian government claim 
that by controlling CO2 
emissions we can control 
global climate. Latest re- 
search concludes that an- 
thropogenic CO2 has virtu- 
ally no impact on global cli- 
mate. We have been lead to 
believe that implementing 
Kyoto will solve our pollu- 
tion problems. The accord 
is not about pollution it is 
about controlling global cli- 
mate. The best that could 
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happen now would be to get 
out of Kyoto as soon as pos- 
sible and focus our attention 
on toxic pollutants to insure 
that we have clean air, water 


and soil. 
Eric Loughead, 
Calgary, AB 


Handouts for the Auto 
Industry 


Just wanted to congrat- 
ulate you for fighting the 
good fight on corporate wel- 
fare. Lovers of all interven- 
tions governmental will nev- 
er admit that whatever fair- 
ness problems may attach to 
market distributions, a free 
market is the greatest infor- 
mation processor the world 
has ever known. 

There is a major world- 
wide bloodletting looming in 
the auto sector. Global pro- 
duction over-capacity makes 
this inevitable. If there ever 
is a good argument for sub- 
sidization, which I sincerely 
doubt, it is egregiously fool- 
ish to apply it to an indus- 
try that will certainly consol- 
idate and shrink in unpre- 
dictable ways over the next 
decade. 


Christian Dick 
Hamilton, ON 


Luxury Housing? 

My husband and I just 
bought a new house for 
$470,000 in Victoria. Not a 
lot in this market for a new 
home. Because the feds 
classify a new house over 
$450,000 as “luxury” one 
does not get the GST tax re- 


bate. So now the purchase 
price bumps to $502,900, 
on which we pay $8058 to 
the BC government for the 
property transfer tax (taxing 
a tax, does it every stop?). 
If you don’t have 25% as a 
down payment, but only say 
15% ($85,000), you will have 
to pay a CHMC mortgage in- 
surance premium of $7313. 
Now, I understand having 
to pay an insurance premi- 
um -- CHMC, the banks, etc., 
have to protect themselves 
from risk. But having to pay 
$32,900 to the feds because 
they mistakenly think over 
$450,000 buys you a luxury 
house in Victoria, and anoth- 
er $8000 to the BC govern- 
ment in a incredibly flagrant 
tax grab, is ridiculous, par- 


ticularly considering if you 
didn’t have to pay these tax- 
es, you would have the 25% 
to put down, and therefore 
not have to pay the $7300 
CHMC premium! 


Peggy 
Victoria, BC 


Quebec bound 
I'm writing to thank you 
for the great job your organ- 
ization is doing on behalf 
of all taxpayers in Canada. 
The first time I heard of 
your organization is in the 
National Post with the Teddy 
Awards. Is there a CTF in 
Quebec? 
Rick Mah 
Montreal, QC 
Ed: We’re getting there Rick. 
we're getting there! 
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A real trough on the Hill ... literally 

Every day the federal parliament is in ses- 
sion, political parties order an average of 180 
meals for federal MPs. The tab—which costs 
nearly $20 a meal—is, of course, picked up 
by taxpayers. 

According to figures obtained by CTV 
news, the taxpayer tab for the 20,000 meals 
provided last year was $382,000. 

With federal MPs earning nearly $140,000 
a year, it came as a Surprise to many, that 
taxpayers are now required to pay for their 
meals. CTF Federal director John William- 
son, in an interview with CTV News stated, 
“This is another outrageous example of MPs 
fleecing the public for something they should 
be paying out of their pockets,” 

This smells like a taxable benefit. It will 
be interesting to see if the Canada Revenue 
Agency will apply the same rules to its mas- 
ters as it does the rest of us. 

with files from CTV News 


Aiding corruption 

The Live 8 concerts scheduled to coin- 
cide with the meeting of the G8 in England 
this past July was intent on ratcheting up the 
pressure to forgive African debt and to more 
than double foreign aid contributions to the 
impoverished continent. 

The Canadian government currently 
gives approximately $3 billion a year in 
Official Development Aid—of which a 
significant portion goes to Africa. Live 
8 organizers would like to see Can- 
ada’s contribution to Africa alone 
jump to nearly $9 billion a year. 

However, despite receiving near- 
ly a half trillion dollars in foreign aid 
over the past 50 years, most con- 
cede that the situation in Africa has 
actually gotten worse instead of bet- 
ter. 

It’s incredible that with the wealth 


Richest woman in the world gets a farm 
subsidy 


of natural resources and minerals located in 
Africa that any aid would be necessary. The 
African continent has 90% of the world’s sup- 
ply of cobalt and platinum, 50% of the gold, 
30% of the uranium and the list goes on and 
on. 

So what’s the problem? In one word: cor- 
ruption. According to a report published by 
Merril Lynch, 100,000 Africans own nearly 
a trillion dollars in wealth. Meanwhile, hun- 
dreds of millions of Africans live on a dollar 
a day. 

The African Union estimates nearly 
USS150 billion is lost each year on the con- 
tinent due to corruption. These range from 
bribes spent on customs inspectors to gov- 
ernment leaders funnelling money into over- 
seas bank accounts. The World Bank says 
that the amount of stolen money held in for- 
eign accounts is equal to half the African con- 
tinents’ debt. 

Before Canada agrees to send any more 
money to Africa, we should at least have 
a better idea on how the bulk of it will be 
spent: 

e King Mswat III of Swaziland recently spent 
over USS1 million on his 37" birthday. 
The celebration he described as an “impor- 
tant national event” was held in a 20,000 
seat stadium and featured an extravagan- 
za of entertainment. This past December, 
Mswat also garnered headlines when he 
spent US$500,000 on a Maybach 62 Lux- 
ury car. His new toy features a heat- 
ed steering wheel, refrigerator, 
TV, DVD player, surround 
sound and the list goes 
on. Two months later he 
purchased palaces and 
BMWs for his wives 
costing $14.6 mil- 
lion. Meanwhile, 
people living in 
his debt-ridden 
country are dy- 
ing of starva- 
tion. 
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e Robert Mugabe, the Zimbabwean President, 
also has penchant for fancy cars. His cus- 
tom built Mercedes S6OOL, complete with 
a turbo charged V12 engine has special ar- 
mour plating strong enough to withstand 
grenades. It comes with all the necessities 
of life such as movies and internet access. 
Since it only gets 2 kms a litre, Mugabe 
has a semi-trailer, full of fuel, follow him 
whenever he travels. Mugabe has also pur- 
chased a fleet of Mercedes for his wife and 
cabinet ministers. 

e Daniel Moi of Kenya, whose government 
was in power until 2002, stole an estimat- 
ed USS3 billion from the treasury. Ironical- 
ly, some of the money was taken under the 
guise of repaying foreign government debt. 

e Former Nigerian Military dictator Gener- 
al Sani Abacha stole over $1 billion a year 
during his five year reign. 

Unfortunately, these represent just the tip 
of the iceberg when it comes to corruption, as 
Africa’s landscape is littered with the memo- 
ries of corrupt dictators such as Idi Amin of 
Uganda. More money is not a solution to Afri- 
ca’S Woes. 

with files from the National Post / Canadian Taxpayers 

Federation 


Politically correct waste 

The city of Vancouver—caving into pressure 
from labour and poverty activists—instituted 
an ethical purchasing program. 

The decision—passed by a group of coun- 
cillors elected under the Coali- 
tion of Progressive Electors— 
will require those selling goods 
and services to the city meet ( ff 
standards established by a J? 
group called the International J 
Labour Organization. 

Under the program, the city will 
spend an additional 30% a year buying — 
coffee labelled as “fair-trade coffee”’— 
instead of buying from its regular suppliers. 
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The costs for certain food items will increase 
by similar percentages, as the city’s purchas- 
ing department is now be forced to buy “ethi- 
cal organic products.” The city will also spend 
an extra 10% on its uniforms as it will now be 
buying “ethical clothing” approved by some- 
thing called the Fair-Trade Labelling Organiza- 
tion International. 

In total, the city expects that its costs for 
goods and services will increase by $570,000 
a year. $500,000 will go directly to higher 
costs and $70,000 will be spent on adminis- 
tering the program. 

with files from the Vancouver Sun / National Post 


Subsidizing the aristocracy 

There is a bit of an uproar in England over 
farm subsidies being handed out through the 
European Union’s (EU) common agricultur- 
al policy. 

When England passed new freedom of In- 
formation laws this past January a number of 
groups made queries concerning farm subsi- 
dies handed out by the EU. At first, the Eng- 
lish government tried to hold back the infor- 
mation but eventually caved in to the request. 

The list revealed that the biggest winners 
were not the small farmers struggling to make 
ends meet, but the rich and the famous—Eng- 
land’s landed aristocracy. 

The Queen—arguably the richest woman in 
the world—received $1.2 million in farm sub- 
sides last year, In contrast, her son Prince 
Charles only garnered a paltry $492,000 to 
pay for the hired help on his estates. 

Other benefactors included the Duke of 
Marlborough who received $1.125 mil- 
lion. The Duke of Bucceuch—who 
owns a significant chunk of Scot- 
land and is considered the 
UK’s largest private land- 
2 owner—reportedly received 
2 $1.54 million in 2004. 
Scotland refused to release 
the subsidy information, 
but the Duke released the 
information on his own to 
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counter the backlash. Gerald Grosvener, the 
Duke of Westminster, who owns huge tracts 
of property in London’s downtown, received 
$986,000 last year. 

However, the biggest recipients, were some 
of the large farm corporations that are in- 
creasingly dominating the English country- 
side. Tate and Lyle, for example, received 
over a quarter billion dollars in subsidies 
last year. 

For the most part, the European subsi- 
dies—because they are tied to production— 
have produced a glut of farm products driv- 
ing prices down. As a result, there has been 
a shift in how subsidies are being handed out 
in Europe. Part of the subsidies will focus on 
environmental concerns—such as clean wa- 
ter—instead of just production which should 
reduce the glut of agricultural products on 
the market. The United States is expected to 
follow a similar policy. 

with files from the International Herald Tribune 


Gangland waste 

In 1999, the Manitoba government pur- 
chased an old seed plant in preparation for 
its court battle with nearly three dozen mem- 
bers of the Manitoba Warriors—an Indian 
street gang. 

The building was renovated into a gang- 
proof court house to conduct what was billed 
as the gang-busting trial of the century. The 

21,000 square foot facility which fea- 
tured state of the art se- 


curity cost taxpayers nearly $3.7 million in- 
cluding land and renovations. 

The building had just been completed 
in preparation for the trial, when a strange 
thing happened. Thirty-two of the gang mem- 
bers pled guilty to reduced charges, while two 
more received immunity for testimony they 
never gave. The court case was over before it 
started. 

But the story doesn’t end there. 

The Fort Garry Courthouse has sat emp- 
ty for the past four years. The government 
hasn't bothered to sell the facility or even to 
lease it out to recoup some of their costs. 

Real estate agents claim that the 10.6 acre 
property in its high zone location would sell 
quickly. In fact, agents have even brought le- 
gitimate offers to the government, but these 
have all been turned down. 

So, the state of the art, gang busting facili- 
ty sits empty. But it doesn’t sit empty cheap- 
ly. Each year, the Manitoba government twid- 
dles its thumbs trying to decide what to do 
with its latest white elephant. It costs taxpay- 
ers nearly $200,000 a year just to maintain. 

with files from the Winnipeg Sun / Manitoba 
Government Hansard 


Fishing for sponsorship money 
Fishing for money out of the sponsorship 
program set up to stop Quebec from leaving 
Canada was akin to shooting fish in a bar- 
rel. Take the case of Luc Lemay, who’s adver- 
tising firm received $13.7 million to produce 
and air radio ads in rural Quebec between 
1998 and 2002. 
The 30 second radio ads featured time- 
ly advice on issues of vital importance to 
national unity. In one ad, Quebecers were 
warned that fishing line is severely weak- 
ened when sprayed with insect repellent and 
ended with the syrupy close, “The Govern- 
ment of Canada wishes you a happy fishing 
time.” 
Another ad talked about food. It told Que- 
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becers that onions have a diuretic effect and 

that onions and garlic can calm you. The ad 

ends: “The Government of Canada urges you 
to eat well.” 

In another ad, an insurance broker told 
Quebecers that most insurance policies will 
pay living expenses if individuals are forced 
to move out of their home because of fire. The 
ad ends: “The Government of Canada wishes 
you a good day.” 

with files from the National Post / 
Globe and Mail 


Private terminal 
Transport Canada has called for tenders 
for individuals interested in operating a pri- 
vate air terminal for Liberal cabinet minis- 
ters. Apparently, the federal cabinet is tired 
of having to mingle with the riff raff who sully 
Ottawa’s airport. 
Under the tender contract potential suppli- 
ers of the service will need to meet the follow- 
ing requirements: 
e “VIP reception services, including a secure 
passenger waiting lounge and boardroom 
segregated from other public travellers;” 

e A boardroom that seats eight, complete 
with a phone, fax, television that features 
CNN and a photocopier; 

e Provide personalized greeters who will 
not only greet the Liberal cabinet minis- 
ters with the appropriate VIP fanfare but 
as well “provide passenger escort to/from 
aircraft with umbrellas,” and; 


Correction: 

In the July/Aug 2005 issue of The 
Taxpayer, 15 Years of Waste, the CTF 
reported that “The feds paid out $6 
million from claims by three wom- 
en and a man after a parolee went on 
a rampage of rape and abduction in 
1999.” We have since received infor- 
mation that this lawsuit has not yet 
been settled. 


e Located near a runway that can handle jets. 
This last requirement, of course, is a refer- 
ence to four executive Challenger jets operat- 
ed by the Defence Department to provide VIP 
flying services to the House of Commons. The 
government requires that the prime minister 
and governor general for “security reasons” 
use the Challenger jets. In addition, there are 
currently 38 cabinet ministers who could po- 
tentially use this service. They are only sup- 
posed to use the Challenger jets when regular 


passenger service is unavailable. 
with files from the National Post 
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ince the Auditor General of Canada 
S first released her findings on the feder- 

al sponsorship program, there has been 
plenty of discussion about waste and misman- 
agement of taxpayers’ money. The scrutiny 
currently placed on the federal government is 
more than warranted; however, there are other 
levels of government that need to increase ac- 
countability—namely Aboriginal governments. 

The federal government spends approxi- 
mately $8-billion annually on Aboriginal af- 
fairs. Roughly 80 percent of the money is 
transferred directly to native band councils to 
disperse within their communities as they see 
fit. 

Under the Indian Act, there is no require- 
ment for native governments to reveal their fi- 
nancial records to their members, let alone 
to the federal auditor general or taxpayers. 
Clearly, this loophole must be closed. Open 
government, accountability and transparency 
are minimal requirements for native commu- 
nities to improve. 

Presently, the delivery of programs is in the 
hands of the chief and council. Since there is 
little separation between politics and adminis- 
tration on reserves — and there is no require- 
ment to do so — everything on a reserve that is 
in any way related to band administration is 
politicized. This scenario provides the chief 
and council with tremendous power and con- 
trol over community members. 


@@ leaders of the Alexander Native Band of Alberta 
authorized at least $108,868 in cheques to dozens 
of voters on the eve of the September 12, 2002 
election. Six members of the Alexander Band swore 
affidavits in Federal Court saying they were paid on the 


understanding they would vote for incumbent candidates 
for chief and band council.9® 
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This power is often abused. Many Canadi- 
ans are familiar with media accounts of cor- 
ruption and mismanagement of reserve funds. 
For example, band financial documents re- 
veal that leaders of the Alexander Native Band 
of Alberta authorized at least $108,868 in 
cheques to dozens of voters on the eve of the 
September 12, 2002 election. Six members of 
the Alexander Band swore affidavits in Feder- 
al Court saying they were paid on the under- 
standing they would vote for incumbent can- 
didates for chief and band council. Three of 
them received $150 or $200, according to the 
band administration’s general cheque ledger. 

Earlier this year, it was reported the 
Labrador Innu Band Council of Nat- 
uashish could not account for $3 89 
million in a recent audit. The band 
later indicated only $300,000 
could not be accounted for. 

Band members allege alcohol 
was distributed during the last 
band council elections. 
As a result of the 
poor account- 
ing practic- 
es and 
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allegations of “vote-buying” Natu- 
ashish community members organ- 
ized a petition calling for the chief 
to be fired and sent the petition to 
the Department of Indian Affairs. 
Regrettably, Indian Affairs Minister 
Andy Scott did not launch an inves- 
tigation, but passed the buck to the 
RCMP to lay charges upon receipt 
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with an independent investigative au- 
thority to address concerns over alleged 
native band misconduct. 

If recent allegations heard at the 
Gomery Commission are any indication, 
fiscal mismanagement and vote-buying 
are alive and well within Canada’s fed- 
eral government. As a result, the spon- 
sorship scandal has taken abuse in oth- 


by Tanis 
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of a complaint. Thus, the con- 


cerned band members are caught in a vicious 
circle with little hope of redress in sight. 
Unfortunately, these are not isolated inci- 


dents. 


Assess to Information documents obtained 
by the Canadian Taxpayers Federation show in 


2003 the Department of In- 
dian Affairs received 297 al- 
legations of corruption, nep- 
otism or mismanagement by 
native band councils. 

An Ombudsman for Ab- 
original Affairs needs to be 
established. The ombuds- 
man would have authority to 
investigate complaints and 
propose changes in a band’s 
administrative practices or 
the administrative practices 
of the Department of Indian 
Affairs. If the band or de- 
partment fail to make those 
changes, a report would be 
brought before parliament. 

Under the current sys- 

tem, native Canadi- 
ans are caught be- 
tween a rock and 
a hard place when 
they raise con- 
cerns over their 
chief and coun- 
cil’s performance. In 
many cases, neither 
the native band nor the 
Department of Indian Af- 
fairs wishes to address the 
concerns. An Ombudsman 
for Aboriginal affairs would 
provide native Canadians 


er important areas of government off the 
radar screen. Non-aboriginal Canadians can 
raise concerns with their MP opposition par- 
ties or the auditor general. Native Canadians 
do not have this luxury. An Ombudsman for 
Aboriginal Affairs would provide them with 
some degree of accountability._= 
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CTF launches “Fighting for Taxpayers” blog 


Blog: n. a personal web site that provides updated headlines 
and news articles of other sites that are of interest to the user, 
also may include journal entries, commentaries and 
recommendations compiled by the user; also written web log, 
Weblog; also called blog. 


l0 


Back in May, your CTF 
launched the latest weapon 
in its arsenal— a blog we call 
Fighting for Taxpayers. This 
new service posts analysis of 
breaking news and provides 
updates on what's happening 
with the CTF 

Most important, it allows you 
to speak out. Feel free to post 


your comments, tips and suggestions on the blog - it’s your 
comments that will ultimately draw people back to visit the 
site and participate in the CTF’s mission. 


Webster's New Millennium™ Dictionary of English 


A recent national survey conducted by Ipsos Reid says 41% of 
online Canadians believe blogs influence public opinion. Help 
make Fighting for Taxpayers the most influential blog in Canada 
by visiting the site and posting your thoughts today. 

Visit the site at: 


www.taxpayersfederation.blogspot.com. 
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miBook Reviewlin 


Everyone Loses 


a critical chronology of the misdeeds and gaffes 
that plagued Chrétien’s administration, from 


Jean Chrétien: A Legacy of Scandal 


by Paul Tuns (Freedom Press) the APEC affair to Shawinigate to the Sponsor- 
ship Scandal - and of the way Chrétien reacted 
Reviewed by Tasha Kheiriddin to and managed those scandals. 
. What emerges is a portrait of an arrogant 
Book Review: bully who Fade th acer e k 
When Apathy Wins, Everyone Loses ate in contempt. Canadians had a sense that 
Jean Chrétien: the “p’tit gars” shtick was wearing 
A Legacy of Scandal thin, but to see it laid out in 174 
Paul Tuns (Freedom Press) @61t is a critical straight pages hammers home just 


eneenolegy At ped nd provdesa blow 
Reviewed by Tasha Kheiriddin the misdeeds by-blow account of how Chrétien 
and gaffes expanded the size and role of the 

Gone Dubner (yen soreoen, 108 that plagued Prime Minister’s Office, centralized 


mer Prime Minister Jean Chrétien Chraien= power, and crushed dissent 
continues to haunt the Canadian po- within his party. It’s not 


litical scene. Most recently, he ap- administration, a pretty picture — and 
peared to be plotting to oust the pre- from the more disturbingly, 
siding judge of the Sponsorship In- APEC affair to it was one financed 
quiry, John Gomery, over the latter’s Shawiniga 146 by Canadians’ tax 


“apprehension of bias” against Chré- ; dollars. 

tien, according to the ex-PM’s law- the Sponsorship Yet voters con- 

yers. “Le p'tit gars de Shawinigan” Scandal ... 98 tinued to return 

was at it again, doing what he did Chrétien to of- q 

best: bullying anyone who dared to fice, which begs > - 
question the way he ran the country for the last —_ the question, why? Tuns yi : 
decade. In hindsight, it makes oe pro- posits some answers: the : ®»,.. 


testor Bill Clennett seem like 
small potatoes. 

Journalist Paul Tuns 
would probably concur. In 
his new book, Jean Chré- 
tien: A Legacy of Scan- 
dal, the author rakes up - 
plenty more muck at 24 
Sussex Drive. Scan- 
dal is the first book 
to examine the for- 
mer PM’s legacy 
(or, as this book 
would have us 
believe, lack 
thereof). It is 


Liberals were perceived f 
to be better than the al- 
ternative, Chrétien bene- 


mBook Reviewlim 


fited from low expectations, Ca- 
nadians chose to indirectly vote 
for Finance Minister Paul Mar- 
tin, and despite the scandals, 
voters still considered Chré- 
tien to be a “fundamentally hon- 


@61n other words, Chrétien 
succeeded because he 
hoodwinked Canadians into 
equating Canadian values 
with the Liberals’ moral 


ing the perception that Can- 
ada can only be defined by 
opposition to its neighbour, 
as opposed to on its own 
merits. 

A valuable addition to 


est man”. Perhaps most in- 
sightful is Tuns’ conclusion that 
“The fact that the Liberals didn’t 
seem to stand for anything was sold as a virtue. 
They were “willing to listen” and be “open-mind- 
ed” and “tolerant”. Anyone who did hold to any 
firm beliefs on policy [such as the Alliance party] 
was criticized as being “doctrinaire” and, by im- 
plication, “unCanadian.”” 


In other words, Chrétien succeeded because he 


hoodwinked Canadians into equating Canadian 
values with the Liberals’ moral relativism. One 
wonders, though, if this was more evolution than 
design, just the logical extension of the pluralist 
policies that the Liberal party had sown decades 
before Chrétien became Prime Minister. These 
policies went largely unchallenged by the Progres 
sive Conservative government of Brian Mulroney, 
which continued to promote state multicultural- 
ism and an obsession with constitutional na- 


relativism. 9® 


any taxpayer’s library, Scan- 
dal ferrets out the facts, 
asks the tough questions, 
and gives some disturbing answers about our 
former Prime Minister. In the end, it leaves 
the reader to ponder the sad reality of Chré- 
tien’s political success. For if it’s true that 
voters get the government they deserve, then 
ultimately the Chrétien years are an indite- 
ment of us, the Canadian electorate, who 
took a punch on the nose, gave the bully our 
candy, and kept coming back for more. 


Jean Chrétien: A Legacy of Scandal is availa- 
ble to CTF supporters for the special prices of 
$27.00 for one, two or more for $25 each (in- 
cludes shipping and handling when paid by 
cheque). Payment may be made to: Freedom 


Press (Canada) Inc. at PRO. Box 112, Jordan 
Station, ON LOR 1S0, or by credit card online 


vel-gazing. 


Where Chrétien 

differed stark- 

ly with Mulroney, 

however, was in 

his virulent an- 

ti-Americanism. 
Tuns hits the nail 
on the head when he 

says that Chrétien’s 

goal was “to turn Can- 
da into the “unAmer- 
ca”. Indeed, through- 
out his tenure Chrétien’s 
version of nation-build- 
ing was more like na- 
tion-bashing, capital- 
izing on anti-American 
sentiment even after the 
tragic events of Septem- 
ber 11. This may be 
Chrétien’s worst 
and lasting leg- 
acy: cement- 


i- 
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at www,.freedompress.ca (S&H extra). 


www.freedompress.ca 
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«...A refreshingly candid book..." 


Lorne Gunter, Edmonton Journal columnist 


a 


...Be prepared to get angry..." 
Gerry Nicholls, vice president of 
the National Citizen's Coalition 


... uns demonstrates again why he's 
become one of Canada's most 
influential commentators..." 
Ezra Levant Publisher, Western Standard 
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Available at www.freedompress.ca 
or mail cheque or money order to: 


Freedom Press Canada Inc. 
P.O. Box 112, 
Jordan Station, ON LOR 1S0 


$26.99 CAN (+ $5.00 Shipping & Handling) 
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You asked for it... 


eh mcr 


Each year, the CTF gets numerous questions regarding who pays 
how much tax and, inevitably, are the rich paying “their fair 
share”? Recent information from Statistics Canada sheds some 
light. You may be interested to know just who is “rich” in Canada. 


by Adam Taylor 

any argue that all of 

the problems facing 

the country would be 
solved if we “taxed the rich.” 
Wait times would disappear, 
poverty would be non-exist- 
ent, and the country would be 
debt-free. In short, the rich 
must pay their “fair share” of 
taxes so the rest of us don't 
continue to suffer—NOT! In 


truth, the highest income 
earners in Canada already pay 
the largest portion of personal 
income tax. 

Who are the highest income 
earners? 


Well. Let’s say the top 10%. 

If you were to stop people 
on the street and ask them at 
what income level the top 10% 
of income earners in the coun- 


try start at, you can bet that 
most would answer $250,000 
or even higher. 


On April 22" of this year 
Statistics Canada released a 
study called Federal Person- 
al Income Tax; Slicing the Pie. 
The study analyses tax data 
from 2002, the most current 
year of available statistics. 


What did they find? 


@@Well, it may no doubt come as a surprise to many but if you earn $64,500 
or more, you are in the top 10% of income earners in the country. Moreover, if 
you’re lucky enough to be that ‘rich’ you can rest easier knowing that you pay 
fully half of all federal income taxes. 99 
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You asked for it... 


Well, it may be a surprise 
to many, that those earning 
$64,500 or more are in the top 
10% of income earners in the 
country. Moreover, if you're 
lucky enough to be that “rich” 
you can rest easier knowing 
that you pay fully half of all 
federal income taxes. 

This has increased from 
the 1990 figures, when the top 
10% of wage-earners account- 
ed for a mere 46% of total fed- 
eral personal income tax rev- 
enue. The most current fig- 


ure is now up to 52.6%. This 
clearly illustrates that the high- 
est earning taxpayers are in- 
deed paying the highest taxes. 
Here’s a few more stats from 
the report: 82% of all work- 
ing Canadians make between O 
and $50,000 per year. 16% of 
people make between $50,000 
and $100,000, while only 2% 
make over $100,000 annually. 
The largest pool of taxpayers 
is clearly the first group, yet 
those who make $64,500 and 
greater pay well over half of all 


Federal Personal Income Tax: 


Slicing the Pie 


43% 
of the 

total taxes is 

paid by 40% 

of tax filers 
(Earning between 
$23,001-$64,500 

per year) 


total taxes is 
paid by 50% 
of tax filers 
(Earning less 
than $23,000 
per year) 


52.6% 
of the 
total taxes is 
paid by 10% 
of tax filers 
(Earning over 
$64,500 
per year) 


personal income tax collected 
by the federal government. 

Is someone who makes 
$65,000 per year consid- 
ered rich? Only if they still 
live at home, don’t own a car, 
have zero debts, and their 
mom cooks their dinner and 
packs their lunch every day. 
The data clearly shows that 
the highest income earners in 
Canada pay a disproportion- 
ate amount of taxes and more 
than their “fair share.” The 
idea that tax cuts help the rich 
more than the poor is true, 
but it’s equally true that tax 
hikes hurt mid and upper in- 
come earners more than any- 
one else.m 


Did you 
know? 


© Of 22 million tax filers, 
only 15 million Cana- 
dians actually pay in- 
come taxes each year; 

® In 2003-2004, the fed- 
eral government col- 
lected almost $85-bil- 
lion in personal income 
tax; 

@ The 2005 federal budg- 
et raised the basic per- 
sonal exemption (BPE) 
from $8,012, to $8,148 
for this year, and will 
increase to $10,000 by 
2009; 

@ Increasing the BPE to 
$15,000 would remove 
over 2-million lower 
wage Canadians from 
the tax rolls.— 


by Adam Taylor 


he Canadian Taxpayers Federation 
marked the end of May with its sev- 

enth annual Gas Tax Honesty Cam- 
paign. The goal of this campaign is for gas 
taxes to be treated as a user fee by putting 
half in a Municipal Roadway Trust and re- 
turning the remainder to taxpayers and mo- 
torists in the form of lower taxes. The mes- 
sage to governments: “Use it or lose it!” 

Over the past 12 months, the average cost 
of a litre of gasoline paid by Canadian motor- 
ists was approximately 84 cents, represent- 
ing a 10-cent increase over last year’s average 
price. Gasoline prices have now jumped to 
an average weekly price of approximately 90 
cents per litre, and have regularly surpassed 
$1 per litre in parts of the country. Since 
gasoline taxes account for 38% of the pump 
price, it is clear that the federal government 
could do much to alleviate the high cost. 
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Between 1985 and 1995, the federal gaso- 
line tax increased by more than 550 per cent, 
from 1.5 cents to 10 cents per litre. In 1995, 
as a “deficit reduction measure,” Ottawa in- 
creased the federal gasoline tax from 8.5 
cents to 10 cents per litre. The deficit was 
vanquished seven years ago, and Ottawa is 
now swimming in excess money, yet the tax 
remains. 

Further adding to the gouging of taxpayers 
is the GST take. GST is charged on the full 
pump price—gasoline taxes included—mean- 
ing it is a tax on tax. As the pump price in- 
creases so too does the GST. Last year the 
federal government collected approximate- 
ly $1.2-billion in gasoline GST revenues. 
Should the average price remain stuck at 90 
cents this year, an additional $175-million in 
GST will be pumped into federal coffers. 

The main problem with imposing such 
high gas taxes is the fact that very little of the 
revenues generated by these taxes go back 
into road construction and upkeep. The fed- 
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ges @@The main problem with imposing such 
. e/ [ X high gas taxes is the fact that very lit- 
axes tle of the revenues generated by these 


taxes go back into road construction 


nea cNS TONE . and upkeep. The federal government 
Billion the tedera Paltioge led new a spends less than one-tenth of the reve- 
ld be cut i 4222" in fay feral tye 2h whic nues generated from gas taxes on road- 
actions dedicated ghee? the m way spending. By comparison, the U.S 
aeteration Ce di ext to the enagee spends 84% of its gas tax revenues on 
eventh so sai eral gov- roads and highways. 99 


ernment spends 
less than one-tenth of the revenues 


generated from gas taxes on roadways. By ipalities, and provides an oversight role for 
comparison, the U.S spends 84% of its gas the auditor general to ensure that the mon- 
tax revenues on roads and highways. ey goes into asphalt and bridges, not political 
Faced with demands from Canada’s munic- _ projects like the Shawinigan Canoe Museum, 
ipalities, and six years of prodding by your or a new bloated bureaucracy with expensive 
CTF, the federal government finally agreed to consultants. 
begin sharing a portion of gasoline tax reve- The federal government moved in the right 
nues with Canadian municipalities. Howev- direction when they finally announced they 
er, the plan, according to the 2005 budget, would be giving municipalities a share of the 
goes in the wrong direction. Instead of in- gas tax revenues. However, their implementa- 


vesting in roads, the federal government isin- tion plan takes a wrong turn, and will contin- 
vesting in ambiguous ‘infrastructure. Under ue to leave taxpaying motorists fuming.m= 
federal agreements with Alberta and 


sharing agreements signed so far), b kd 
everything from museums, consult- rea own 


ant fees, bureaucrats, and bocce ball 
courts are eligible for funding. Mere 
lip service is paid to actual highway, o 
road, and bridge construction and 1 4 %o 
maintenance. To say this plan takes Refining 
a wrong turn is a gross understate- margin 
ment. 

Furthermore, the federal plan does 
not provide adequate accountabil- 
ity as it does not provide an over- 
sight role to the auditor general. The 
chance that this money will be trans- 
ferred from one black hole to another 
black hole, without any of the money 
going into potholes is very real. 

The CTF’s Municipal Roadway 
Trust model is a much more effective 
and transparent approach. It calls 
for treating gas taxes as a user-fee 
on motorists, provides a per capita 
funding formula for Canada’s munic- 


Based on 84 cents a litre (May 2004-April 2005) 


Marketer 
margin 
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Gas Ta Fact 


e Between May 2004 to April 
2005, the average cost of 
a litre of gasoline paid 
by Canadian mo- 
torists was 84 y= 
cents. This rep- 
resents a 10- 
cent increase 
over last year’s 
average price. 
Gasoline taxes 
account for an 
average 38 per 
cent of the pump 
price. On aver- 
age, gasoline pric- 
es have jumped approx- 
imately 90 cents per litre, and 
have regularly surpassed $1 
per litre in parts of the coun- 
try. 
As a deficit reduction meas- 
ure in 1995, Ottawa increased 
the federal gasoline tax from 
8.5 to 10 cents per litre. The 
deficit was vanquished seven 
years ago, but the tax remains. 


GST is charged on the full 
pump price, gasoline taxes in- 
cluded. It is a tax on tax. As 
the pump price increases so 
too does the GST. Last year, the federal 
government collected $1.2-billion in gaso- 
line GST revenues. For every 10 cent in- 
crease in the price of gasoline, Ottawa’s 
GST revenues rise by $175-million. 


The vast majority of federal gasoline tax 
revenues are not channelled back into 


road and highway improvements. Of the 
$4.5-billion collected in federal gasoline 
and diesel taxes in 2004-2005 (not count- 


ing GST revenues), Ottawa returned a pal- 


try 7.2 per cent or $324-million back in 


@@As a deficit re- 
duction measure in 
1995, Ottawa in- 
creased the federal 
gasoline tax from 
8.5 to 10 cents 
per litre. The defi- 
cit was vanquished 
seven years ago, 
but the tax re- 
mains...99 
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provincial transfers for 
road and highway development. 
Gasoline taxes are a user fee for 
roads—Ottawa should “use it or 
lose it.” These taxes should be 
reduced to levels commensurate 
with roadway spending. 


e Politicians of all stripes have 
joined in the call to give gasoline 
taxes to municipalities. The fed- 
eral government announced on 
February 1*', 2005, it will provide 
$5-billion to municipalities—allo- 
cated roughly on a per capita ba- 

sis—over the next five years. 


e The federal government's prior- 
ities are not road maintenance or 
construction. Minister of State for 
Infrastructure and Communities 
John Godfrey stated in the House 
of Commons on May 19", 2005, 
that “the purpose of the gas tax is 
to invest in environmentally sus- 
tainable municipal infrastructure 
... It could be public transit, waste, 
waste water, waste management or 
community energy system.” Sub- 
sequently, he added, “We wanted to 
direct the bulk of [gas tax] money 
toward public transit and water projects 
so that when we had made out invest- 
ments, we would be able to reduce green- 
house gas emissions and clean up wa- 

ter and air.” In February, 2005, the infra- 
structure minister had stated gas tax rev- 
enues could be directed toward roads and 
bridges. 


e In 2003, Canadian municipalities spent 


$6.4-billion building and maintaining 
roads. More than eighty per cent of all 
roads in Canada are municipal roads." 


ax Freedom Day (TFD) 

fell on June 26" this 

year. Calculated by the 
Vancouver-based Fraser Insti- 
tute, TFD is the day you stop 
working for government and 
start working for yourself. 
Prior to June 26" the equiv- 
alent of all your income went 


Taxes on the average family 


(with two or more individuals) -- 2005 / Source: Fraser Institute 


Cash Income | Sales | Excise taxes 
Income tax tax (liquor, 
tobacco, etc) 


2474 


&7RAR4 12637 6269 
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to pay taxes to the 
three levels of gov- 
ernment. 

This year TFD 
falls one day later 
than it did one year 
ago and fully 12 days 
later than it did in 1995! 
GST (especially on the soar- 
ing price of fuel), income 
and payroll taxes have erod- 
ed taxpayers’ incomes. Last 
spring’s bad news, big spend- 
ing budgets leave taxpayers 
labouring longer for govern- 
ment this year. 

Canadians worked 177 
days to feed the tax collection 


Auto, fuel 
& licence 
taxes 


Social 
security, 
pension & 
medical 


1010 8169 2.128 


Property | Import | Profits To 
taxes duties tax resource 
levies 
286 777 2) 


monster— 
a very hungry monster 
chewing up a whopping 48% 
of our average household in- 
come. 

In 2005 taxpayers worked 
103.5 days to pay the federal 
government, another 64 days 
to feed the provincial govern- 
ment and a final 9.5 days to 
satisfy city hall. 

Rest assured your CTF re- 
mains vigilant in demand- 
ing governments control their 
wasteful spending habits and 
reform core programs: the 
number one and two ingredi- 
ents in ever rising taxes!m 


Natural 


2? 448 570 


2005 Provincial Tax Freedom Days* 


Alberta June 13 
P.E.I. June 14 
New Brunswick June 14 
Nawa Sentia lina 15 


Newfoundland June 20 
Ontario June 21 
Manitoba June 22 


Province | Da 


Saskatchewan June 
BC June 
Quebec July 


*Atlantic provinces experience TFD earlier due to the larger federal transfer revenues 
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THE SUPREME COURT DECISION ON STATE 


by Tasha Kheiriddin and John Williamson 


anada shares a unique public poli- 

cy on this planet with only Cuba and 

North Korea: it is against the law for 

citizens in these countries to spend 
their after-tax dollars on health care for them- 
selves or their loved ones. We are free to spend 
our after-tax income on alcohol, tobacco, and 
gambling ... but not health care. We can spend 
thousands of our after-tax dollars on the health 
care of our pets ... but not for a spouse, child 
or grandchild. 

Thankfully, this will soon change. 

When the Supreme Court of Canada struck 
down a Quebec law banning private medicine 
and health insurance it was—incredibly—plac- 
ing individual rights ahead of collective rights. 
The court held that suffering—and dying— 
while waiting for medical care violates the right 
to “life, liberty and security of the person” as 
spelled out by the Quebec Charter of Human 
Rights and Freedoms. 

The Supreme Court's decision in the case of 
Chaoulli v. Quebec is good news for all Cana- 


~ Canada soon “Ss 
part company > 
with Cuba and North 

orea on health 
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f 
dians. This is because the decision—which, 
for now, only applies to Quebec—will undoubt- 
edly impact health care policy in all provinces. 
Predictably, the court ruling provoked a fire- 
storm of criticism from supporters of our gov- 
ernment-funded health care monopoly that 
limits choice and forces patients to wait for 
even basic health care service. Labour lead- 
ers claimed the verdict undermines medicare. 
(Translation: it undermines their members’ 
control of the health care industry). Many or- 
dinary Canadians also expressed concern, 
mainly because they keep hearing that expand- 
ing private care will worsen the public system. 
But as the court stated, “Democracies that 
do not impose a monopoly on the delivery of 
health care have successfully delivered to their 
citizens’ medical services that are superior to 
and more affordable than the services that are 
presently available in Canada. This demon- 
strates that a monopoly is not necessary or 
even related to the provision of quality public 
health care.” In other words—according to the 
judges—saving medicare means permitting a 


_ 
Voedicaze 


greater role for private medical services. A big- 
ger health care monopoly will not shorten wait 
times. 

Although the decision means the end of 
medicare as we know it, it does not mean the 
end of medicare. As the court found, “It does 
not appear that private participation leads to 
the eventual demise of public health care.” As 
evidence, the judges cited the mixed delivery 
systems that exist across Europe as well as in 
Australia and New Zealand. 

The ruling served to validate numerous 
studies and statements made by your CTF in 
Ottawa and provincial capitals across Cana- 
da. From coast to coast the CTF has called for 
an end to the government-run monopoly, more 
competition and more patient choice. It is why 
your CTF told reporters the Supreme Court 
ruling is “one small step for patients and a gi- 
ant leap for health care reform.” It sets in mo- 


THE SUPREME COURT DECISION ON STATE Shed ¢rare 


tion the reforms to provide patients with bet- 
ter care. 

Of course, the rhetoric from Ottawa and 
most provincial capitals is that Canada already 
has the best health care system in the world. 
Yet the World Health Organization (WHO) re- 
cently ranked our system 30th out of 196 sur- 
veyed countries. The nations ahead of Canada 
all mix public and private medicine, and deliv- 
er better care without the severe wait list prob- 
lems experienced here at home. In addition, 
the overwhelming majority of these govern- 
ments also provide health care to patients ata 
lower cost to taxpayers. 

So why in Canada did a long-suffering pa- 
tient and a very determined doctor have to 
drag the government through three levels of 
courts to “win” the right to spend their own 
money on the health care of their choice? The 
answer, in part, lies on a psychological level as 


CANADA HEALTHCARE CONFERENCE 


Saving 


Healthcare Summit 
Legal, Economic and Medical Issues 


Fairmont Hotel -- Vancouver, B.C. 
November 11-12, 2005 


Medicare 


strategies and solutions 


This national conference will bring together approximately 20 experts 

in the fields of law, health, insurance, economics medicine and politics in 
order to develop a practical blue print for beneficial reform and to recommend 
changes that conform to guidelines of the recent Supreme Court Decision. , 


Topics include: 


Analysis of European and 
New Zealand healthcare models 


Charles Auld: 


Constitutional experts will 
evaluate legal implications of 


recent Supreme Court ruling Brian Day: 


Strategies on reforming 
Canada’s healthcare system. 


John Williamson 


Speakers include: 


Former CEO General Healthcare Group, U.K. 


Bruce Davidson: 
Southern Cross Healthcare, New Zealand 


President, Cambie Surgeries Corp. 


Canadian Taxpayers Federation 


foregister call, re. 
604.688.6364 GF WwW.cimCca,.C 


THE SUPREME COURT DECISION ON STATE ffVed ¢rare 


the notion of “equality” is integral to the Cana- 
dian identity. Equality is ingrained in the Ca- 
nadian psyche, in part through the very same 
Charter of Rights that was scrutinized in this 
case. The idea of paying your way to jump the 
health care queue is deemed contrary to the Ca- 
nadian way of life. 

But our own Prime Minister sees a doctor 
who practices private medicine in Montreal, 
other politicians have access to an exclusive 
hospital, star athletes routinely get treated in 
record time, and the very rich can jet off to clin- 
ics in the United States. (It is estimated that 
$1-billion is spent by Canadians each year on 
private health services in the U.S.—money that 
could be spent here instead.) Canada already 
has a two-tier system—one for the wealthy and 
connected, the other for everyone else. 

But could it be that Canadians really pre- 
fer the current system? Our ruling elites claim 
that we overwhelmingly oppose the purchase 
of private health care. Yet it appears this is no 
longer true. In an opinion poll commissioned 
by the Montreal Economic Institute in April, 


2005, 52% of respondents agreed that the gov- 
ernment should allow people to have speedi- 
er access to care by purchasing it privately, as 
long as a free and universal public system re- 
mains. In Quebec, where over 50 private clin- 
ics currently offer services, 65% of those polled 
supported the ability to purchase care, while 
33% opposed the idea and 1% had no opinion. 

The reason for this shift is easy to under- 
stand. As our population ages and demands 
more from the health care system, waiting lines 
stretch ever longer and take a greater toll on 
peoples’ mental and physical health, as well as 
on the nation’s economy. Governments’ budg- 
et $90-billion annually for health care and a 
staggering one-in-four tax dollars is dedicated 
to health. The “build a bigger government-run 
health care monopoly” is neither healthy nor 
sustainable with provincial medicare budgets 
growing at twice the rate of tax revenues. 

This Supreme Court decision may be the 
first step on the road to better health care, but 
it will not be the last. If politicians will not 
put quality care before ideology, taxpayers will 
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® The evidence in this case shows that delays 
in the public health care system are wide- 
spread, and that, in some serious cases, 
patients die as a result of waiting lists for 
public health care. The evidence also dem- 
onstrates that the prohibition against pri- 
vate health insurance and its consequenc- 
es of denying people vital health care result 
in physical and psychological suffering that 
meets a threshold test of seriousness.” 


® “The Canada Health Act is therefore only a 
framework that leaves considerable latitude 
to the provinces.” 


e*...a number of witnesses acknowledged 
that the demand for health care is poten- 
tially unlimited and that waiting lists are 
a more or less implicit form of rationing. 
Waiting lists are therefore real and inten- 
tional.” 


©@ “The quality objective is not formally stated, 
but it seems clear that a health care service 


that does not attain an acceptable level of 
quality of care cannot be regarded as a gen- 
uine health care service. Low-quality serv- 
ices can threaten the lives of users.” 
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continue to resort to the \ @@ But our own Prime Minister sees a doctor who 
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courts to assert their 

rights. Unhealthy Cana- 

dians are not taking this 

inhumane treatment lying 

down. They are voting with 

their wallets—and their feet. 

In Ottawa, a local health 

care entrepreneur is 

setting up a private 

MRI clinic across the 

river in Quebec. In 

British Columbia, 

more private clinics 

are opening their doors. 
Alberta, B.C., Manitoba, 

Nova Scotia, Ontario, and Prince 

Edward Island all have laws pre- 

venting citizens from spending their 


pragtices private medicine in Montreal, other 
politicians have access to an exclusive hospital, 
star athletes routinely get treated in record time 
and the vely rich can jet off to clinics in the 
United States. ... Canada already has 
a two-tier system — one for the wealthy 
and connected, the other for everyone 


else. O® 


North Korea — it is hoped Ottawa will loosen its 
grip and allow provinces the flexibility to exper- 
iment with various reform measures. 

With 29 nations ranked ahead of Canada by 
the WHO there is no shortage of jurisdictions 
to emulate. Allowing a mix of private and pub- 
lic health care is an essential start to containing 


own money on health insurance or the 
health care of their choice. Rather than 
wait for patients to petition the courts for 
the same rights granted Quebec residents 
— and for most of the world save Cuba and 
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® “The prohibition on private insurance cre- 
ates an obstacle that is practically insur- 
mountable for people with average incomes. 
Only the very wealthy can reasonably afford 
to pay for entirely private services.” 


® “Canada is the only OECD country to pro- 
hibit insurance for health care provided by 
non-participating physicians.” 


® “Governments have promised on numerous 
occasions to find a solution to the problem 
of waiting lists. Given the tendency to focus 
the debate on a sociopolitical philosophy, it 
seems that governments have lost sight of 
the urgency of taking concrete action. The 
courts are therefore the last line of defence 
for citizens.” 


® “Access to a waiting list is not access to 
health care.” 
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costs and improving the health of Cana- 
dians. Moreover, it is a basic demo- 
cratic and human right that we be 
allowed to spend our own after-tax 
dollars how we choose.m— 


® “Nor does it appear that private participa- 
tion leads to the eventual demise of public 
health care. It is compelling to note that not 
one of the countries referred to relies ex- 
clusively on either private insurance or the 
public system to provide health care cover- 
age to its citizens. Even in the U.S, where 
the private sector is a dominant participant 
in the field of health care insurance, pub- 
lic funding accounts for 45% of total health 
care spending.” 


© “In summary, the evidence on the experi- 
ence of other western democracies refutes 
the government's theoretical contention that 
a prohibition on private insurance is linked 
to maintaining quality public health care.” 


® “When we look to the evidence rather than 
to assumptions, the connection between 
prohibiting private insurance and maintain- 
ing quality public health care vanishes.”— 


pe SUPREME COURTDECISION ON SATE (7a 
If “foodcare” 

is a bad 

idea, why Is 
“medicare” 

a good one 


By John Carpay 


at if politicians declared 

that all Canadians, regardless of income, 

have a fundamental right to free food? 

This would make sense, because every- 
body needs food: without it we die. In fact, we need 
food much more than we need medical care. Without 
food a person will definitely die soon, whereas without 
medical care a person might live for weeks or months 
or years. Clearly, if there is only one thing that every 
Canadian should have ready access to, regardless of 
income, it should be food. 

It follows logically that the government should con- 
trol, regulate and fund the food industry. After all, you 
obviously can't trust the private sector to do a good job 
with something this important. Food being essential 
to life, and access to food being a fundamental right, 
it is blasphemous to suggest that food is merely a con- 
sumer commodity. And how immoral that the wealthy 
should be able to purchase better quality food than 
the poor, just because they earn more money. 

Oh, no. As Canadians, we can not tolerate a two- 
tier food system, one for the rich and one for the poor. 
Nor can we tolerate a multi-tier system, with many 
variations of food quality available to people of differ- 
ent income levels. Access to food should NOT depend 
on income; that would be un-Canadian. No, the fed- 
eral government must ensure that there is but one 
standard of foodcare available throughout the country 
— even though the Constitution doesn’t give this pow- 
er to the federal government. And the only way to se- 
cure an acceptable national standard for foodcare is 
for the federal government to manage the production, 
processing and distribution of food. 
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Using our tax dollars, the 
government should pay, direct- 
ly or indirectly, the salaries of 
everyone working in the food 
industry. Most of these people 
would, of course, be union- 
ized. The cost to the taxpay- 
er would thereby greatly in- 
crease, but that doesn’t matter 
because we are dealing with 
a fundamental human right 
to food. Shame on those who 
want to introduce crass con- 
cepts like “supply” and “de- 


the food indus- 


try. How boorish and crude: 
trying to make a profit off of 
someone else’s hunger. And 
because this concerns the fun- 
damental human right of ac- 
cess to food, there is no need 
to financially reward entrepre- 
neurs and innovators for de- 
livering a better product more 
efficiently. 


Everyone should be giv- 
en a “food-card,” with which 
they can walk into any grocery 
store or restaurant and take 
what they need, for free. Peo- 
ple will, of course, take steaks 
before taking ground beef, 
thereby creating a permanent 
shortage of good steaks. But 
fundamental human rights 
should not depend on the mar- 
ket. Government can correct 


the steak shortage by creating 
a waiting list for people who 
want steaks, so that all Cana- 
dians, regardless of income, 
can wait for months (or years) 
to get their steak. Nor should 
wealthy people be allowed to 
opt out of the government-run 
food system and buy their own 
steak privately. Oh, no. With 
access to food being a funda- 
mental human right, private 
food care really shouldn't ex- 


ist at all. Its not fair that the 
rich should get a steak while 
the poor wait in line for one, 
even if the private steak pur- 
chase shortens the public wait- 
ing list. The only exception to 
this should be for Canada’s 
308 Members of Parliament 
and 104 Senators, who are en- 
titled to eat at the Parliamen- 
tary restaurant, which has no 
waiting list. 

Provinces who want to in- 
novate with their food services 
system should be punished by 
the federal government. 

One of the challenges of 
Canada’s foodcare system 
is that demand always ex- 
ceeds supply, creating chron- 
ic shortages and long waiting 
lists. But this problem should 
not be corrected by introduc- 
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ing market mechanisms into 
the foodcare system. There 
should not be any incentives 
for efficiency, because food- 
care runs on altruism. That’s 
the Canadian way. Unlike 
their greedy cousins to the 
south and in Europe, Canadi- 
ans are caring. The only so- 
lution to fix the foodcare sys- 
tem is more tax dollars. The 
only problem is under fund- 
ing, except when the federal 


@@ Everyone should be given a “food-card,” 
with which they can walk into any grocery 
store or restaurant and take what they need, 
for free. People will, of course, take steaks 
before taking ground beef, thereby creating 

a permanent shortage of good steaks ... 
Government can correct the steak shortage 
by creating a waiting list for people who want 
steaks, so that all Canadians, regardless of income, 
can wait for months (or years) to get their steak. 9 


government cuts its spending 
on foodcare, in which case it’s 
O.K. Any discussion on im- 
proving foodcare cannot touch 
the holy principle that every 
Canadian has a right to free 
food, regardless of income. 

Accordingly, Canada has 
two kinds of politicians: car- 
ing, Canadian politicians who 
will not change the foodcare 
system or challenge the sa- 
cred principles on which it is 
based, and uncaring, un-Ca- 
nadian politicians who say 
that the foodcare system itself 
must be changed. The only 
permissible debate is about 
the level of funding. 

If any of this sounds silly, 
the question must be asked: if 
foodcare is a bad idea, why is 
medicare a good one?— 


Each month CTF offices in five provinces and Ottawa handle hundreds of media interviews 
and inquiries, hold press conferences, publish reports, make presentations to government and 
issue regular news releases, commentaries and publications to advocate the common interest 
of taxpayers. CTF representatives also speak at functions and organize major campaigns na- 
tionally and in the provinces that lead to public policy change. The following highlights activi- 
ties for the months of January through April 2005: 


Federal director John 
Williamson at a news 
conference denouncing 
the federal budget which 
postponed promised tax 
relief. 


January: 


FEDERAL: The CTF re- 
leases information obtained 
through Access to Informa- 
tion revealing $6.5-million in 
opinion polling paid out by 
the Department of Finance 
during Paul Martin’s tenure 
(1998-2004) much of it vi- 
olating government polling 
guidelines. 


BC: While commend- 
ing the Campbell government 
for keeping its word to pro- 
hibit all government advertis- 
ing four months out from an 
election, director Sara Mac- 
Intyre asks why only four 
months and not four years? 
The CTF learned two recent 
advertising campaigns cost 
$6.6-million and reiterated 
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its demand for full disclosure 
on all others. 


ALBERTA: Director John 
Carpay meets with Finance 
Minister Shirley McClellan 

to make the CTF’s pre-budg- 
et submission calling for low- 
er taxes, lower spending, tax- 
payer protection legislation, 
and a per-child tax exemp- 
tion for child care. 


SASKATCHEWAN: The CTF 

applauds the Calvert govern- 

ment's decision to reduce the 

small business corporate tax 

rate and increase the corpo- 
rate capital tax exemption. 
Director David MacLean 
calls the cuts a needed step 
in the right direction. 


MANITOBA: Director 
Adrienne Batra demands 
the Doer government re- 
port all government en- 
tities to comply with the 

province’s Balance Budget 
and Taxpayer Protection Act 
in the wake of an auditor’s 
report revealing a $604-mil- 
lion deficit instead of a $13- 
million surplus as claimed by 
the government. 


ONTARIO: Director Ta- 

sha Kheiriddin presents the 
CTF’s pre-budget recom- 
mendations before Ontario’s 


Standing Committee on 


Opp 
Finance and Econom- PY BRUCE JOHNS Tone OSe tax hikes 
ic Affairs. Key rec- Business ang — $2800 annually, «7p, 
ommendations in- taxes in te prov even ting up oben vant Set wicca at woul 
clude repeal of the ae oe expected ibe = ete octet Sr 
provincial health tax, J gist aciig'gedaam wih Se henry nena hm 
spending restraint son lesislation angen ~~ mae ers crananen in. 
and property tax re- deconcer Sere united 
form. MANITOBA: At a Bran- Nes in es owe 
don news conference the CTF as 
February: releases a comprehensive re- 
port on the impact of school 
division and municipal tax- 
FEDERAL: While commend-  ¢g on farmland revealing 
ing the Martin government that taxes are up three times 
for debt repayment and ded- the rate of inflation between 
Heouie Wel ines to Cues: 1993-2002. Director Adri- 
CTF director John William- anne Batra calle for 
son was critical of a budget «freeze on-echuel _ 
that increased spending dra- taxes and expansion ae 
matically and delayed tax re- of the province’s | eo. 
lief until 2009! Taxpayer Protection \ ing 
Act to include school \ Empowers | 
BC: A writ of summons is boards and munici- \ paye \ 
served on the Hospital Em- palities. \ ‘ gnroug? 
ployees Union commencing \ smrnment 


a class action lawsuit. Sup- 
ported by the CTF, the plain- 
tiffs are patients who had 
their surgeries and proce- 
dures cancelled during the 
HEU’s 2004 illegal strike. 
Director Sara MacIntyre said 
public sector unions must 
be held accountable for their 
“heavy handed and callous 
tactics.” 


SASKATCHEWAN: Director 
David MacLean presents pre- 
budget recommendations to 
both Finance Minister Harry 
VanMulligen and Opposition 
Finance Critic Ken Chevel- 
dayoff emphasizing spending 
restraint, privatization and 
tax relief. 


FEDERAL: The CTF 
releases updated pro- 
jections by noted econ- 
omist Dr. Ross McK- 
itrick on the cost to Ca- 
nadian families to im- 
plement the Kyoto Proto- 
col to $3,000 per year in 
higher taxes and energy costs 
by 2010. 


\ presen 
\ shisiey MeO 
| a 
\ 
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ONTARIO: Director Tasha 
Kheiriddin appears before 

a joint meeting of the Policy 
and Finance Committee and 
Budget Advisory Committee 
at Toronto City Hall to make 
pre-budget recommendations 
which include a freeze on 


nasable 
ed to the HOMO ce 


property taxes and increased 
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use of outsourcing and user 
fees. 


MANITOBA: The CTF 
commends Winnipeg 
Mayor Sam Katz for up- 
holding his signed com- 
mitment made to the CTF 
to reduce business taxes 
and hold the line on prop- 
erty taxes. 


BC: While earning praise 
for balancing the budget 
and debt repayment, direc- 
tor Sara MacIntyre is critical 
of a budget that offers $3 in 

new spending for every $1 of- 
fered in tax relief. 


MANITOBA: Director Adri- 
enne Batra meets with Fi- 


nance Minister Greg Sell- 

inger to make the CTF’s pre- 

budget submission calling for 
debt reduction, tax re- 
lief and re-defining the 
role of government. 


MARCH: 


NATIONAL: The 
CTF hosts its 7th 
annual Teddy Waste 
Awards at a black 
tie ceremony on 
Parliament Hill. 
Winners of the 
famed golden sow 
include Canada’s high- 
flying prison boss Lucie Mc- 
Clung, the government of 
Saskatchewan for its French- 
fry caper Spudco, and Toron- 
to City Hall in the new mu- 
nicipal category for providing 
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rooms for the homeless that 
never checked in. The pres- 
tigious lifetime achievement 
Teddy goes to long-time gravy 
train rider Andre Ouellet. 


CAPC: Director Tanis Fiss 
releases the Center’s third 
paper “Dividing Canada: The 
Pitfalls of Native Sovereignty.” 
The paper argues there is no 
legislative room for a third 
order of government under 
our constitution and that mu- 
nicipal governance models 
must be established as an al- 
ternative. 


FEDERAL/ONTARIO: The 
CTF blasts the federal and 
Ontario governments for of- 
fering up millions in subsi- 
dies to General Motors. This 
comes on the heels of hand- 
ing $200-million to Ford Mo- 
tor Company. While Ford 
profited $5.8-billion last year, 
the province of Ontario is 
running a $2-billion deficit. 


ALBERTA: The CTF com- 
mends the Klein government 
for having eliminated the 
province’s $22.7-billion debt. 
“Debt repayment was no ac- 
cident,” stated director John 
Carpay. “Other provinces 
and the federal government 
should follow Alberta’s exam- 
ple of legislating a schedule 
for debt retirement.” 


MANITOBA: While com- 
mending modest tax reduc- 
tion — including the education 
support levy — director Adri- 
enne Batra raises concern 


that spending outstrips tax ing and media tour in 
relief by aratio of 5:1. More- = support of a YES vote in 
over, bracket creep continues _ the referendum to change 
to erode tax relief gains. the province’s voting sys- 
tem. 
FEDERAL/ALBERTA: The 
CTF demands the Senate ei- ALBERTA: The CTF 
ther be elected or abolished continues to collect and 
in light of nine appointees deliver petitions to 
made by Prime Minister Mar- __ the Alberta legisla- 
tin. The prime minister ig- ture demanding ab- 
nored the results of a Senate olition of the prov- 
election held in Alberta. ince’s deceptive 
and regressive 
ONTARIO: Director Tasha health tax. Sig- 
Kheiriddin comments on the natures now top 
release of the Ontario Pub- 9,000. 
lic Sector Salary Disclosure 
report which names over ONTARIO: The 
22,000 employees making CTF demands To- 
in excess of $100,000. With ronto Mayor Dav- 
hydro rates on the raise it id Miller return a 
is particularly maddening $30-million budg- 
to see 5,800 Ontario Power et surplus to the 
Generation and Hydro One city’s property 
employees high on the list. tax payers. Direc- 
tor Tasha Kheiriddin points 
out the absurdity of contin- 
uing to hike taxes when the 
city is in a surplus position. 


APRIL: 


FEDERAL: Director John 

istry part two” as the federal May and June 2005 

government announces Kyoto Media Eyota onsechon! 

spending to top $10-billion. eee) te PotloriReleneed/ 

Only seven weeks earlier the Reports/Meetings/Etc. 
25 


government pegged costs at Ott 218 
$5-billion in its budget. — 
Manitoba 94 19 


BC: In the lead-up to the BC Alberta 81 
election the CTF demands BC 72 
party leaders declare their Sask 35 
position on eliminating the CAPC* 34 
province’s $36-billion debt - 

which is consuming $6-mil- SEIS) au 


lion aday in interest. The (LE ES 


CTF also announces a speak- * CAPC: Centre for Aboriginal Policy Change. 
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British Columb 
ELECTION SPENDING COMMITMENTS 


The Numbers 


he final numbers are 
in. The Liberals won 
a second mandate 


with 46% of the popular 
vote and 46 seats in the leg- 
islature. The NDP are back 
with a whopping 33 seats 
and jumped back to their 
usual 41% of the popular 
vote. And 58% voted to support the Citizens As- 
sembly recommendation for a single transfer- 
able voting system. Despite the lack of any real 
policy debate and the constant barrage of polit- 
ical filth being shovelled out of Ottawa, voter in- 
terest rebounded this year with 57.5% turnout, 
up from 55% in the 2001 election. (Although, 
the 2.5% increase is nominal considering the 
2001 election outcome was a forgone conclu- 
sion). 

The official campaign kicked off on April 19" 
with a pretty meagre whimper from both par- 
ties. The NDP released their one-year, veiled 
and vague, anti-Gordon rhetoric filled platform 
the week before the election writ was dropped. 
The Liberals, meanwhile, had been in election 
mode for the better part of the past year and 
didn’t release their spend, spend, spend plat- 
form until later in the campaign. 


by Sara 


Macintyre 
British Columbia Director 


$6 million a day won’t make the 
debt go away 


At the outset of the campaign, the CTF tried 
to corral both parties into the fiscal policy arena 
by sending an open letter to Carole James and 
Gordon Campbell asking for their debt manage- 
ment strategy as well as their position on a leg- 
islated debt retirement plan. 


i HE SHEL TUNE 
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In between spending announcements, cam- 
paign promises and whistle stops, both leaders 
quietly offered the same response: uh, hmm... 
we don't have a debt plan. Basically, the NDP 
and Liberals told voters that it’s acceptable to 
throw away 6 million tax dollars a day on debt 
interest. This cut your nose to spite your face 
response fails to recognize that a burgeoning 
debt is just like implementing a tax on youth. 
As the debt grows, it eats up more and more 
revenues in borrowing costs and interest pay- 
ments which leaves fewer resources for other 
priorities. As a result more revenues 
are needed to maintain status quo 
spending which means cutbacks 
or, the more likely, increased tax- 
es. Therefore the next genera- 
tion of taxpayers are stuck pay- 
ing more, getting less and hav- 
ing fewer choices. But because 
tomorrow’s taxpayers aren't today’s 
voters, neither party leader had the 
fiscal fortitude to forgo the bribery 
of today’s spending announcements 
for a debt free tomorrow. 


The ballot: spend and spend 
more 


The CTF also conducted an exhaus- 
tive account of spending promises by 


@@The Liberals won a second 
mandate with 46% of the popular 

vote ... The NDP are back to their 
usual 41% of the popular vote. And 
58% voted to support the Citizens 
Assembly recommendation for a single 
transferable voting system. 9 


British Columb 


the NDP and the Liberals. The parties wer- 
en't short on election commitments but were 
a little more than shy about attaching a price 
tag. The Liberal platform tallied 134 election 
commitments and of those, only 47 were cost- 
ed with a total price tag of $7.9 billion. The 
NDP on the other hand, put out 64 promises 
and only 33 with a price tag. Notwithstanding 
the many shared policy remedies, as well as 
the parties’ aversion to costing out promises, 
the NDP and Liberal plans did differ on a few 
things, including time frames. 

The NDP platform may have had a shorter 
wish list but it’s only because it was a first-year 
plan. The platform, like the party, was short 
sighted and full of dogmatic and negative ram- 
blings that characterize an opposition party try- 
ing to rise from the ashes. The CTF estimat- 
ed that just two of the NDP uncosted promises 
would tally over $1 billion. 

However, much of the Liberal’s platform 

had previously been announced, either in 
the lead up to the election, 
the throne speech or 
budget. Not much was 
new and like the rest 
of the campaign 
the Liberal election 


document focused on spending, making only 
nominal mention of taxes or debt. 


The next four years 


Things will certainly be different in the legis- 
lature with a revitalized opposition but just how 
much different are the second term Liberals 
from the NDP? Well, judging from each party’s 
platform there are some key differences with re- 
spect to keeping BC Ferries independent, labour 
negotiations, wage mandates and perhaps (fin- 
gers-crossed) privatization. But the platforms 
also reveal many similarities, like tuition caps, 
wait list funding, regional welfare programs, in- 
dustry handouts, money for parks, transitional 
housing, libraries and of course who can forget 
long term care beds. Their policy positions are 
mere millimeters from each other on the politi- 
cal spectrum. 

The complete lack of attention to fiscal is- 
sues during the election does not bode well for 
taxpayers over the next four years. But the CTF 
will continue to push the government for tax re- 
lief, a legislated debt retirement oi restrained 
spending and for more 7 ; 
competition to ICBC 
and BC liquor 
stores.m 
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Firehose for spending increases 
Eyedropper for tax cuts 


by John Carpay 
ike previous provincial 
| budgets, Alberta's Budg- 

et for 2005-06 uses a 
fire-hose for spending increas- 
es but an eye-dropper for tax 
cuts. The tax increases which 
Premier Klein imposed on us 
in 2002 remain in place. 

Our provincial Tories are 
spending on a scale that would 
make a federal Liberal blush. 
Spending on government pro- 
grams is up by 100% in nine 
years, from $12.7 billion in 
1996 to $25.5 billion today. 
During those same nine years, 
Alberta’s population grew only 
17% and cumulative inflation 
was 27% — a far cry from the 
100% increase in spending. 

The budget contained only 
two tiny tax cuts. Alber- 
ta’s hotel room tax goes from 
5% to 4% and is now called 
a “tourism levy.” Provincial 
property tax rates go down 
by 5% to absorb some of the 
property tax increases brought 
on by rising market values. 
Tax cuts total $73 million, 
which is about $23 per Alber- 
tan, or $92 for a family of four, 


for the whole year. 
This $73 million tax cut is 
a small fraction of the $3.2 
billion spending increase. In 
other words, for every dollar 
in tax cuts, spending by poli- 
ticians rises by forty-four dol- 
lars. It's that 
44:1 ratio 


into general revenues. A fam- 
ily with children, getting by 
on $35,000 per year, must 
pay the full $1,056 in addi- 
tion to provincial income tax, 
fuel tax, property tax, etc. Pre- 
mier Klein could wipe out the 
health care premium 
tax tomorrow, and 


which makes eo .. for evely still have enough 
this budget dollar in tax cuts, money to out-spend 
a politician’s spending by all other premiers. 
dream and politicians rises by Klein and most of 
a taxpayer's forty-four dollars.9@ his would-be succes- 
nightmare. sors are addicted to 
Why were spending other peo- 


the tax increases of 2002 left 
in place? Certainly there is no 
shortage of revenues, which 
are pegged at $27.3 billion for 
the year but will probably end 
up even higher. At $9,000 per 
Albertan per year, this govern- 
ment receives more revenues 
than any other government in 
Canada. 

In spite of receiving more 
money—per person—than 
other governments in Cana- 
da, Alberta’s Tories contin- 
ue gouging families for an ex- 
tra $1,056 in “health care pre- 
miums,” all of which goes 
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ples’ money. That’s why Budg- 
et 2005-06 hikes spending by 
$44 for every $1 in tax reduc- 
tions. But like most addicts, 
politicians don’t see their ad- 
diction as a problem. Rath- 
er, they see themselves as sav- 
iours, or as Santa Claus, keen 
to “help” Albertans by rob- 
bing Peter to pay Paul. Elitism 
blinds them to the possibility 
that Albertans actually want to 
keep more of their own earn- 
ings. In other provinces, these 
people would be called liberals 
or socialists. Here in Alberta, 
we call them Tories. 


FXverta 


Alberta lacks accountable government 
Actually, we're not much different from Ottawa 


Albertans love to hate Ottawa. But the way we run our own province is not much different from the way the federd 
Liberals run Canada. Basic democratic reforms and fiscal reforms are missing at both the federal and provincial | 


Policies which promote accountability Alberta 


Debt retirement legislation, requiring a set portion of tax revenues to 


be applied to the debt NO YES, Alberta is now debt 


Balanced budget legislation, making it illegal to go into debt by 


: : NO YES, since 1993 
running a deficit. 


Spending control legislation, to ensure that spending on government NO NO, spending is up 100% 
programs does not grow more rapidly than population and inflation. just nine years 


Taxpayer protection legislation, requiring the approval of voters in a NO, provincial taxes were 
referendum for any new taxes or tax increases. raised in 2002 


Citizens’ initiative legislation, giving voters the right to initiate and vote NO, in spite of 79% of Alb 
in referendums on issues of their choice. wanting it 


Effective whistleblower legislation, to protect civil servants who “blow 


ripen : 4 NO, does not exist in Alb¢ 
the whistle” on government waste, mismanagement or corruption. 


NO, early election called i 


Fixed dates for elections, to prevent the governing party from 00d tar no Feason 


manipulating the election date for partisan advantage. 
Free votes on all bills (except for the budget) to empower individual NO, decisions are made | 
MPs/MLAs to represent their constituents. closed doors 


Recall legislation, allowing constituents to fire their MP/MLA under NO, MLAs cannot be fired 
certain circumstances (eg. breaking a key promise; fraud; corruption). under any circumstances 


Whose money Is it, anyway? 


Alberta’s politicians are spending : 
100% of tax revenues from the sale Tax revenues from oil & gas 


™, of oil and gas. None of this aa 
} money is retaliate tly 1999 $4.7 billion - $1,588 per Albertan 


to Albertans through 2000 $10.6 billion - $3,523 per Alberta 


— ee). d ,. 
a annual dividends or 


income tax refunds. 2001 $6.2 billion - $2,023 per Albertan 
ee 2002 $7.1 billion - $2,280 per Allbertan 


years, politicians 
have spent over 2003 $7.7 billion - $2,441 per Albertan 
$50 billion derived 

from the sale of oil 2004 $9.6 billion - $3,016 per Albertan 


and gas. 


\ 
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Saskatchewan 


SaskPower charges up 
$150 million in new debt 


a a @6This is exactly what happens unan’ “Seeae +. 
y when the government owns our utilities. amen ae 


nounced ae : $654 million defi- 
they are borrow- Politicians are not driven by market forces to cit — the largest since 


ing $150 million effectively manage the business. Politicians the height of the 
on behalf of Sask- are driven by political considerations. Grant Devine debacle. 
Power for “unspecified Full stop.99 The province drew a 
purposes”. massive $169 million divi- 
According to the Regina Lead- Saas dend from the crown, and then in 
er-Post, the money will go into a pool of — 2004 raised power rates across the 
cash used for capital projects. board by an average of 5.7 per cent. 
SaskPower’s annual reports tell an in- The average household saw an in- 
teresting story. First off, recall the $169 crease of 6.3 per cent, farms were 
million dividend the crown paid to the hit with a 5.5 per cent hike, and the 
provincial treasury in 2003 to help main- = manufacturing and food processing 
tain a “balanced” provincial budget. Of bs Malet sector (which the province desper- 
course, the budget wasn’t anywhere near Saskatchewan Director ately wants to grow) took a 7 per 


ere’s a lot not to like 
in this year’s provincial While 
budget, but the sheer seemingly in- 


magnitude of it is jaw-dropping. capable of giving taxpay- 

Budget 2005 shows that the government ers a break, this government is nothing short 
collected astronomical revenues in 2004-05, of visionary when it comes to spending our 
and managed to spend every single cent. Rev- money. 
enues exceeded last year’s budget forecast by The province will spend more money this 
more than a billion dollars, but none of that year than ever before, which is a remarkable 
comes back to taxpayers in the form tax re- feat given that expenditures have been ram- 
lief, and only $179 million went to permanent ping up steadily since Premier Calvert took 
debt reduction. over in 2001. Revenues are forecast to grow 


So where did all this unforeseen money go? —_ by 6.3 per cent this year, thanks to high oil, 
To program spending, of course. The province gas and potash prices, not to mention that 


spent $334 million more than they budget- PST increase last year. Not to be outdone on 
ed last year, making 2004 the most expensive the other side of the ledger, spending is set to 
year for taxpayers in our province’s history. increase by 6.8 per cent.= 
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Saskatc hewan 


cent hit. 

Now this year they are borrowing $150 mil- 
lion to fill the $169 million dollar hole they 
dug two years ago. 

This is exactly what happens when the gov- 
ernment owns our utilities. Politicians are not 
driven by market forces to effectively manage 
the business. Politicians are driven by politi- 


SaskPower is always talking about the need 
to upgrade aging power facilities and to in- 
vest in “alternative” energy sources. When 
crowns are stripped of their profits to help 
sustain the government of the day the burden 
of present maintenance costs is left to future 
ratepayers. 

This year SaskPower is hunting for more 


cal considerations. Full stop. 


rate increases. Welcome to the future. 


Worst taxpayer loss EVER: 
Lake Pulp Mill 


Meadow 


enever the Official 
Opposition raises 
Spudco in the 


legislature, it's met with a 
chorus of groans and cat calls 
from NDP MLAs and cabinet 
ministers. 

To government members, 
the loss of $35 million tax 
dollars on a failed, Soviet-style 
foray into the potato storage 
business is old news, and 
taxpayers should just “get over 
it.” 

The government loves to 
point out that an election has 
been held since the Spudco 
bomb was dropped and 
they came away relatively 
unscathed. Water under the 
bridge, they would have us 
believe. 

Get ready folks, because 
here we go again. The province 
has embarked on a money- 
losing pulp mill that makes 
Spudco look like—pardon the 
pun—small potatoes. 
According 


to the Regina Leader-Post’s 
Murray Mandryk, the total 
taxpayer investment into the 
Meadow Lake Pulp Mill is 


$750 million since 1989. Three 


write-downs have reduced the 
value of that investment to 
$78.8 million. More recently, 
the province threw another 
$52 million into the swamp 
to buy the mill’s debt owed to 
Ontario Municipal Employees 
Retirement Board and Sun 
Life Assurance. Saskatchewan 
taxpayers are now the mill’s 
only creditor. 


The government defends this 


expenditure, arguing that the 
mill employs 150-200 people 
and has consumed “hundreds 


of millions of dollars” in wages, 
goods and services Pra, 


over the years. This 
is classic government 
logic. Instead of 


investing money into the mill, 
why not randomly select 750 
Meadow Lake residents and 
give them each $1 million? 
Having 750 millionaires in 
Meadow Lake would surely 
be an economic boon for the 
region. 

Will pouring new tax dollars 
into the mill help save tax 
dollars in the future? Can the 
government get out of this 
venture without closing the mill 
and losing precious jobs, while 
at the same time protecting 
our tax dollars? The 
government says 
‘yes’, but their 
track record 
screams 
‘nO.'s 
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@@the total taxpayer investment 
into the mill is $750 million 
since 1989. Three write-downs 
have reduced the value of that 
investment to $78.8 million.@® 


Mhitoba 


at would you do if 
you were selected the 
most popular premier 


in the country and were giv- 
en an opportunity to dramati- 
cally reduce long wait times in 
your province? In Man- 
itoba, you'd say no. 
The Maples Surgical Centre (MSC), 
a for-profit clinic in Winnipeg, put 
forward a proposal that could re- 
duce wait times in the public 
health system; not only was the 
plan publicly rejected by the gov- 
ernment, but the NDP govern- 
ment did not even respond to the 
proposal. 
The MSC proposed to do am- 
bulatory surgical procedures 
at cost (meaning no 
profit), which in- 
cludes (but not 
limited to) nurs- 
\ ing fees, ad- 
ministration, 
patient meals, 
but does not 
include sur- 
geon’s fees 
and anaes- 
thetists. 


An eeowosicaly, 


by Adrienne 
Batra 
Manitoba Director 


(meaning no 
... With only 


performing procedures 
biopsies. 98 
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{ @®The MSC proposed to 
do ambulatory surgical 
procedures at cost 


notification, the MSC could 
begin surgical procedures 
immediately and is capable of 


and knee replacements and breast 


With only 24 
hours notification, 
the MSC could be- 
gin surgical proce- 
dures immediately and is 
capable of performing pro- 
cedures such as hip and knee 
replacements and breast biopsies. 

With a list of procedural capabilities as 
long as hospital waiting lists themselves, the 
MSC can handle nearly 600 cases a month. 
Over the period of one year, 7,200 Manitobans 
could be removed from wait lists. To put this 
into perspective, the MSC’s proposal could re- 
move the entire population of Flin Flon from 
health cues in one year. But, because the NDP 
is so blinded by their ideology, they refuse to 
acknowledge MSC’s proposal and help Mani- 
tobans who are in pain. 

There are many among us who realize that 
every man, woman and child pays thousands 
each year for a health system that no longer 
works for anyone. Government efforts to solve 
the problem have been a resounding fail- 
ure as health care now swallows up nearly 43 
cents of every tax dollar collected. Unless we 
see meaningful structural reform, ever-grow- 
ing health budgets will take away our ability to 
maintain highways and schools. 

One would think that Canada’s most popu- 
lar premier would be capable of discerning be- 
tween a sound solution and 
blind ideology — clearly that 
is not the case with the Doer 
government.” 


profit) 
24 hours Do you want the NDP gov- 
ernment to give considera- 


tion to the Maples Surgical 


Centre’s proposal? Let the 
premier know your opin- 
ion by contacting him at 

204.945.3714. 


such as hip 


M 
NDP’s Foray into a 


FILM 


by Jeff Niederhoffer 

erhaps the least noticed story of the past 
P= months is that the Doer government 

has gone into the movie business. You 
heard right. As of a few weeks ago, “Today's 
NDP” took a step closer to looking like yester- 
day’s Dominican Republic when the province 
announced it would bail out and assume own- 
ership of a money-losing film studio. 

The red-ink-drenched studio in question is 
the Prairie Production Centre; the Doer gov- 
ernment initially claimed that the cost of the 
bailout/buyout was around $1.78 million, 
but then admitted that, because the prov- 
ince had also agreed to forgive certain 
loans it made to the studio, the real cost 
to taxpayers was over $3 million. Our 
Culture Minister, Eric Robinson, justifies 
the provincialization of Prairie Production 
Centre by arguing that the studio is “very 
valuable” and that, were the province not to 
inject public funds into the studio, “op- 
portunities would 
be lost.” 

Uh huh. 

While Ca- 
role Vivi- 
er, CEO 
of Mani- 
toba Film 
and Sound, 
is on record 
as being un- 
derstandably 
“thrilled” at the 
government's spend- 
ing plans, Manitobans may wonder 
why their hard-earned tax dollars 
are being funnelled into a movie stu- 
dio that has a track record of failure. 
Certainly, the onus should be on Eric 
Robinson and “Today’s NDP” to dem- 


@@ Another effect 
of using taxpayers’ 
money to bail out 
Prairie Production 
Centre will be to 
divert money and 
resources away from 
legitimate priorities 
such as health care 
and education.9® 


FLOP 


onstrate to taxpayers what “opportunities” will 
accrue to the province by keeping this insol- 
vent film studio in business. 

Having Prairie Production Centre absorbed 
into the provincial bureaucracy will do nothing 
to improve the studio’s profitability or market- 
ability. On the contrary, the security offered 
by public subsidy will take away any incentive 
for the studio to innovate or to develop a new 
business plan. The effect of this government 
bailout will only be to insulate the studio from 

commercial reality—and to give ita 
license to keep on losing money 
indefinitely. 

Another effect of using tax- 
payers’ money to bail out Prai- 
rie Production Centre will be 
to divert money and resourc- 
es away from legitimate prior- 
ities such as health care and 
education. There is only 
so much money to go 

around in the pro- 
vincial budget. 

Even taking into 

account the tol- 

erant attitude of 
this government 
toward debt, 
the $3 million 
being splashed 
on Prairie Pro- 
duction Cen- 

tre necessari- 

ly means that, at 

some point, there 

will be $3 million 

less to spend on other 
things. 

Jeff Niederhoffer is a lawyer 


with the Winnipeg firm of Luk 
Law. 


37 


= SINGING THE BUDGET BLUL 


n May 11, 2005, the 
government of Pre- 
mier Dalton McGuinty 


delivered its second provin- 
cial budget. Like the previ- 
ous year, it was awash in bil- 
lions of dollars of red ink. 

Mr. McGuinty is now predict- 
ing that he will run deficits 
until 2008-2009. This breaks 
yet another promise, that he 
would balance the books by 
2007-2008, made after he 


CTF Ontario Director meets with Ontario Finance Minister Greg Sorbara 
to present CTF recommendations on the 2005 provincial budget. 


failed to keep his election 


promise not to run deficits at 


all. The cost of this to 
taxpayers? $11 billion 
in new debt, and over 
$3 billion in inter- 

est payments over the 
next three years. 

This year’s budget 
did not contain new 
tax increases, but 
since taxpayers will 
be paying the full amount of 
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by Tasha 
Kheiriddi 
sda tat brought in $1.75 bil- 


the Health Tax in 2005, they'll 
still see their bills go up. And 


Ontario taxpayers 
are being fleeced like 
never before. Per- 
sonal income tax 
revenues are up 23% 
since Mr. McGuinty 
took office. The 
health tax alone 


lion in 04-05, and 


is forecast to bring in $2.42 


billion in 05-06. Corpo- 
rate tax revenues were up 
$2.86 billion in 04-05, 
but are predicted to de- 
cline in 05-06. 

This, is despite the 
premier’s 2003 signed 
pledge to your CTF and 
the people of Ontario that 
he would not raise tax- 
es or implement new tax- 
es without the consent of 
Ontario voters. Instead, 
the average taxpayer has 
lost everything that he 
gained from the Mike 
Harris tax cuts—and has 
seen no corresponding 
decrease in hospital wait 
times, improvements to 
education, or rebuilding 
of infrastructure. 

On a positive note, the 
government has final- 
ly taken your CTF’s ad- 
vice to focus on core pri- 
orities and hold the line 
on non-priority spend- 
ing. Program spending 
growth will be 4.5% this 


year, which is half last year’s 9% 


increase, with spending reduc- 


tions in at least 10 non-priority 


departments. Nonetheless, the 
current administration is still 
outspending the NDP govern- 
ment of Bob Rae on a per capi- 
ta basis._ 


THE WHIRONIG CITY AGENDA 


to city politicians love to 

tax and spend—and that 
they are thirsting for new tax- 
ing powers. If nothing is 
done, they may get their wish. 
The provincial government is 
overhauling the City of Toron- 
to Act and is considering giv- 
ing the city “broad permissive 
governmental powers,” in- 
cluding the ability to tax bill- 
boards, parking spaces and 
hotel rooms. 

This is bad news for Toron- 
to taxpayers. Over the last 
five years, residential proper- 
ty taxes have increased 20%. 
Business taxes are two or 
three times those of neighbor- 

ing municipalities of Mis- 
eae sissauga or York. 
Ss Yet in 2005 To- 


I t's no secret that Toron- 


Ontario Per Capita Government Spending 


In 2004 Dollars - Select Years - (Amounts adjusted for inflation) 


Year Description 


Per Capita Spe 


1989-90 Last year of David Peterson Government: $6,113 

1991-95 Bob Rae Government Average: 6,380 

1995-04 Mike Harris/Ernie Eves Government 5,962 
Average: 

2003-04 Revised Budget - Post Election: 6,201 

2004-05 2004 Dalton McGuinty Budget 6,514 

2005-06 


ronto again went cap-in-hand 
to Queen’s Park for a bailout, 
to the tune of $45 million on 
a $7 billion budget. 

The city blames its woes 
on provincial downloading, 
claiming it does not receive 
enough provincial transfers 
to deliver services such as 
public health. But when one 
looks at previous budgets, it 
becomes clear that the city’s 
priorities are misplaced. 

In 2005 Toronto coun- 
cil approved spending of 
$150,000 to promote shop- 
ping on one street, $1.5-mil- 
lion dollars for a “rebrand- 
ing” exercise and a whopping 
$214-million-plus on econom- 
ic development, culture and 
tourism, monies that could be 
better used to improve Toron- 


@@1n 2005 Toronto Council approved 
spending of $150,000 to promote shopping 
on one street, $1.5-million dollars 
for a “rebranding” exercise and 


ba whopping $214-million-plus 
on economic development, 
\" \ culture and tourism ...99 


to’s prospects if left in busi- 
ness coffers and consumers’ 
pockets. The city also contin- 
ues to pay its workers out-of- 
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2005 Dalton McGuinty Budget 


whack wages, such as $19.32 
an hour for litter-picking. To 
top it off, councillors recent- 
ly asked for a $30,000 pay 
raise. 

New taxation powers for 
Toronto will mean only one 
thing: higher taxes that will 
drive more businesses and 
jobs out of the city. Indeed, 
according to the Toronto 
Board of Trade, companies 
leaving the megacity for sur- 
rounding municipalities have 
taken 37,000 jobs with them 
since 2000. 

In response, your CTF 
has joined forces with over 
20 groups from across 
the province and found- 
ed the Joint Ontario Busi- 
ness Sector (JOBS)— 
www.jobscoalition.ca—fight- 
ing for more responsible gov- 
ernment and no new taxing 
powers at City Hall. JOBS 
has already met with Minis- 
ter of Municipal Affairs John 
Gerretsen, and more action is 
planned. The provincial gov- 
ernment has a responsibili- 
ty to get these reforms right, 
and that means resisting the 
temptation to allow Toronto 
to tax and spend as its politi- 
cians please.m 


oin the in crowd 


If you are a supporter of the CTF, you can get in on low, long 
distance rates of 5.5 cents a minute anywhere, anytime in Canada 
or the U.S. The CTF has negotiated special long distance, toll free 
and calling card service rates with West Can Telecommunications 

Inc. Call 1-877-518-4283 to take advantage of this great offer. 


Long distance telephone rates: 


A minute anytime, anywhere 
in Canada or the US 


A Partnership that works: 


=a Low, 30 second call minimum 
= Billing in 6 second increments 
=& Low rates on toll-free services 

a Low international rates. 


Call today to get in on this great deal: 


